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AC	Managed	Equity	Portfolio	
December	2016	Quarterly	Review	
	

Portfolio	Performance	

The	AC	Managed	 Equity	 Portfolio	 returned	 -1.10%	 compared	 to	 the	 benchmark	 (S&P/ASX	 200	 (TR))	
return	of	5.18%	giving	a	relative	performance	of	-6.28%	for	the	period.	The	one	year,	three	year	and	
since	inception	returns	remain	well	above	average.	

	

Performance	to	31	December	2016	

Return	%	 One	Month	
Three	
Month	

Six	Month	 One	Year	 Three	Year	
Since	

Inception	
(29/10/2013)	

Portfolio	 6.38	 -1.10	 9.03	 10.47	 13.80	 12.25	

Benchmark	 4.38	 5.18	 10.59	 11.80	 6.59	 5.94	

Relative	
Performance	

2.00	 -6.28	 -1.56	 -1.33	 7.21	 6.31	

The	 table	 above	 sets	 out	 the	 investment	 performance	 returns	 (AFTER	 investment	 management	 fees,	 but	 BEFORE	 administration	 fees,	
performance	 based	 fees	 and	 taxes)	 for	 the	 Portfolio.	The	 performance	 returns	 have	 been	 calculated	 on	 a	 daily	 basis	 taking	 into	 account	
brokerage	costs,	and	are	accumulated	for	the	period	shown.	Returns	are	shown	as	annualised	if	the	period	is	over	1	year,	or	as	total	returns	
otherwise.	

	

Quarterly	Review	

We	 were	 caught	 wrong-footed	 in	 Australian	 gold	 stocks	 over	 the	 US	 election	 despite	 correctly																																																																																																																																																																																												
predicting	a	Trump	victory.	The	rise	in	gold	stocks	which	heralded	his	victory	lasted	less	than	12	hours,	
his	victory	speech	putting	paid	to	the	worst	fears	of	his	presidency,	and	positions	were	cut	at	a	loss	the	
next	day	recognising	that	market	reactions	to	his	victory	were	likely	to	persist.	

In	addition	to	most	blue	chip	stocks	performing	relatively	well	for	a	change,	the	quarterly	return	was	
also	marred	by	a	sharp	selloff	in	many	of	our	smaller	company	names	until	early	December,	not	for	any	
fundamental	 reasons	 but	 because	 allegedly	 there	 was	 a	 major	 superfund	 selling	 down	 its	 small	
company	 portfolio	 before	 transitioning	 the	 funds	 to	 a	 new	 manager.	 (Many	 of	 these	 same	 stocks	
bounced	back	hard	in	January,	presumably	as	the	new	manager	was	buying	them	back!)	YPB	hit	a	low	
of	 15c	 during	 the	 quarter,	 despite	 excellent	 news-flow.	 This	 holding	was	 increased	 at	 the	 lows	 and	
surged	to	finish	up	35%	in	share	price	to	become	our	largest	holding	at	quarter’s	end.	It	specialises	in	
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providing	a	range	of	anti-counterfeiting	solutions	to	diverse	clients	from	packaging	and	pharmaceutical	
companies,	to	international	governments	for	passports	and	secure	documentation	generally.	It	seems	
to	be	punching	well	above	 its	weight	 for	a	small	 company,	but	as	 it	 is	 still	 to	enter	profitability,	 it	 is	
below	 the	 radar	of	most	 fund	managers.	CSL	was	added	 too	 following	a	 selloff	below	$100	a	 share.	
Bluescope	 (+11%)	was	 added	 in	 anticipation	of	 Trump	winning	 the	Presidency,	 and	has	 improved	 in	
price	to	be	a	top	5	holding	since	his	victory.	It	owns	a	major	steel	operation	in	the	USA	which	seems	
likely	 to	 be	 a	major	 beneficiary	 of	 Trump’s	 theme	 of	 rebuilding	 infrastructure	 in	 the	 USA	 using	 US	
materials	and	labour.		

	

Top	5	stocks	by	weight	as	at	31	December	2016	

Company	Name	 Sector	

YPB	GROUP	LTD	ORDINARY	 Industrials	

NRW	HOLDINGS	LIMITED	ORDINARY	 Industrials	

CSL	LIMITED	ORDINARY	 Health	Care	

GBST	HOLDINGS..	ORDINARY	 Information	Technology	

BLUESCOPE	STEEL	LTD	ORDINARY	 Materials	

	

Market	Outlook	

The	 victory	 of	Donald	 Trump	may	have	 triggered	protests	 from	 feminists,	many	 celebrities,	 and	 the	
young,	 but	 equity	 markets	 have	 staunchly	 supported	 his	 victory.	 Equities	 around	 the	 world	 have	
rallied,	 in	anticipation	that	the	USA	will	 rebuild	 its	base	and	 in	so	doing,	assist	 the	rest	of	 the	world.	
Fears	of	Trump	acting	in	a	divisive	manner	or	triggering	a	world	trade	slump	appear	overly	pessimistic.	
In	the	end	he	will	want	to	be	remembered	as	a	successful	president	–	his	ego	demands	nothing	less	–	
other	 countries	 like	 China	 will	 adjust	 to	 his	 bullying	 style	 of	 negotiations	 –	 but	 in	 the	 end	 he	 is	 a	
negotiator.		

We’ve	had	a	good	rally	in	January,	and	this	year	will	see	interest	rates	creeping	up	which	at	some	point	
will	weigh	on	equity	valuations.	But	overall,	the	outlook	is	for	further	stimulation	from	steady	to	falling	
oil	prices,	a	resurgent	level	of	activity	in	the	USA,	China	continuing	to	surprise	to	the	upside	as	it	seeks	
to	 reduce	 pollution	 by	 modernisation	 of	 factories.	 At	 the	 smaller	 company	 level,	 several	 of	 our	
holdings	 are	 poised	 to	 enter	 profitability	 in	 2017,	 which	 should	 start	 to	 attract	more	 interest	 from	
more	conservative	managers.	So	overall,	a	positive	2017		is	in	prospect.	
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IMPORTANT	INFORMATION	
	

	
Prepared	by	HUB24	Custodial	Services	Ltd	(ABN	94	
073	633	664,	AFS	licence	No.	239	122)	("the	
Operator”	of	HUB24	Invest	(the	Service))	and	(("the	
Promoter”	of	HUB24	Super	(the	Fund))".	The	
information	contained	in	this	document	is	not	
intended	to	be	a	definitive	statement	on	the	subject	
matter	nor	an	endorsement	that	this	Portfolio	is	
appropriate	for	you	and	should	not	be	relied	upon	
in	making	a	decision	to	invest	in	this	Service	or	
Fund.		

	
Financial	commentary	contained	within	this	report	
is	provided	by	Aldersley	Capital	Pty	Ltd	(ABN	14	002	
972	901)	a	corporate	authorised	representative	(No.	
420193)	of	Andika	Pty	Ltd	(ABN	41	117	403	326	and	
AFSL	297069),	who	is	the	Portfolio	Manager	of	this	
Portfolio.	

	
The	information	in	this	report	is	general	information	
only	and	does	not	take	into	account	your	individual	
objectives,	financial	situation,	needs	or	
circumstances.	No	representations	or	warranties	
express	or	implied,	are	made	as	to	the	accuracy	or	
completeness	of	the	information,	opinions	and	
conclusions	contained	in	this	report.	In	preparing	
this	report,	HUB24	has	relied	upon	and	assumed,	
without	independent	verification,	the	accuracy	and	
completeness	of	all	information	available	to	HUB24.	
To	the	maximum	extent	permitted	by	law,	neither	
HUB24	or	its	directors,	employees	or	agents	accept	
any	liability	for	any	loss	arising	in	relation	to	this	
report.		

	

The	suitability	of	the	Service	or	Fund	to	your	needs	
and	the	suitability	of	a	particular	Investment	Choice	
depends	on	your	individual	circumstances	and	
objectives	and	should	be	discussed	with	your	
Adviser.	Potential	investors	must	read	the	FSG	and	
IDPS	Guide	and/or	Super	PDS	along	with	any	
accompanying	materials.		

	
Investment	in	securities	and	other	financial	
products	involves	risk.	An	investment	in	a	financial	
product	may	have	the	potential	for	capital	growth	
and	income,	but	may	also	carry	the	risk	that	the	
total	return	on	the	investment	may	be	less	than	the	
amount	contributed	directly	by	the	investor.		

	
Past	performance	of	financial	products	is	not	a	
reliable	indicator	of	future	performance.		HUB24	
and	the	Trustee	do	not	assure	or	guarantee	the	
performance	of	any	financial	products	offered.	
Information,	opinions,	historical	performance,	
calculations	or	assessments	of	performance	of	
financial	products	or	markets	rely	on	assumptions	
about	tax,	reinvestment,	market	performance,	
liquidity	and	other	factors	that	will	be	important	
and	may	fluctuate	over	time.		

	
HUB24,	its	associates	and	their	respective	directors	
and	other	staff	each	declare	that	they	may,	from	
time	to	time,	hold	interests	in	Securities	that	are	
contained	in	this	Service	or	Fund.	

	
	

	


