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Portfolio Performance

The AC Managed Equity Portfolio returned -8.44% compared to the benchmark S&P/ASX 200 (TR) return of 4.26% giving a relative performance of -12.70% for the period. For the rolling year it is 53.77%. 

Performance to 31 March 2021
	Return %
	One Month
	Three Month
	Six Month
	One Year
	Three Year
	Since
Inception (29/10/2013)

	Portfolio
	-0.17
	-8.44
	17.97
	53.67
	18.34
	13.37

	Benchmark
	2.44
	4.26
	18.54
	37.47
	9.64
	7.42

	Relative Performance
	-2.61
	-12.70
	-0.57
	16.20
	8.70
	5.95


The table above sets out the investment performance returns (AFTER investment management fees, but BEFORE administration fees, performance based fees and taxes) for the Portfolio. The performance returns have been calculated on a daily basis taking into account brokerage costs, and are accumulated for the period shown. Returns are shown as annualised if the period is over 1 year, or as total returns otherwise.
Quarterly Review
The March quarter proved elusive from a positive performance standpoint. Some of the high flying stocks of the past year gave up significant ground as investors tended towards value plays away from pure growth companies. That was not unexpected but the portfolio was positioned towards a correction after the January rally, with gold positions and gold stocks, and even a synthetic short position over the NASDAQ. However an early correction stopped as soothing noises came from governments that stimulation and low interest rates would continue into 2023 and inflation was not seen as a concern. A couple of unexpected downgrades affected a couple of other holdings. The rally continued, but our underweighting in financials and oils cost relative performance and the overweight materials didn’t help despite surging iron ore and other commodity prices.


Top 5 stocks by weight as at 31 March 2021
	Company Name
	Sector

	BELLEVUE GOLD LTD ORDINARY
	Materials

	RELIANCE WORLDWIDE ORDINARY
	Industrials

	NORTHERN STAR ORDINARY
	Materials

	MAGELLAN FIN GRP LTD ORDINARY
	Financials

	FORTESCUE METALS GRP ORDINARY
	Materials



Market Outlook
The consensus of the market is that governments around the world are committed to stimulation for the net couple of years, and so far, despite the odd twitch in long term bond yields, believe the policymakers that underlying inflation is under control. While this view holds, markets will tend to drift up under the benefit of rising earnings from most companies.
I’ve been around long enough to be sceptical of governments controlling interest rates indefinitely. If current rises in intermediary and final goods prices are not just because of covid supply constraints, but are indeed a symptom of runaway government monetary expansion, then at some point in the future we must expect a reaction. Runaway asset prices in home prices around the globe are another concern. The new economics suggests governments can expand money supply indefinitely.  Last century economists like John Maynard Keynes, Irving Fisher and Milton Friedman would be vocal critics of this policy.
It is what it is.  Managing a portfolio sagfely during such times is as challenging as I can remember. Some existential factor that no-one has yet considered may enter the fray and cause a sudden collapse of confidence. 
Sudden war with China, a collapse of bitcoin, or a spike in long bond yields (these are market driven not government controlled) come to mind. Fortunately the portfolio has the ability to be switched around or even go to predominantly cash at a moment’s notice.  For now the strategy is to remain vigilant, hold the sorts of quality companies that will do well under either circumstance, and as a hedge, some gold stock positioning.
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Chief Investment Officer
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Prepared by HUB24 Custodial Services Ltd (ABN 94 073 633 664, AFS licence No. 239 122) ("the Operator” of HUB24 Invest (the Service)) and (("the Promoter” of HUB24 Super (the Fund))". The information contained in this document is not intended to be a definitive statement on the subject matter nor an endorsement that this Portfolio is appropriate for you and should not be relied upon in making a decision to invest in this Service or Fund. 

Financial commentary contained within this report is provided by Aldersley Capital Pty Ltd (ABN 14 002 972 901) a corporate authorised representative (No. 420193) of Andika Pty Ltd (ABN 41 117 403 326 and AFSL 297069), who is the Portfolio Manager of this Portfolio.

The information in this report is general information only and does not take into account your individual objectives, financial situation, needs or circumstances. No representations or warranties express or implied, are made as to the accuracy or completeness of the information, opinions and conclusions contained in this report. In preparing this report, HUB24 has relied upon and assumed, without independent verification, the accuracy and completeness of all information available to HUB24. To the maximum extent permitted by law, neither HUB24 or its directors, employees or agents accept any liability for any loss arising in relation to this report. 

The suitability of the Service or Fund to your needs and the suitability of a particular Investment Choice depends on your individual circumstances and objectives and should be discussed with your Adviser. Potential investors must read the FSG and IDPS Guide and/or Super PDS along with any accompanying materials. 

Investment in securities and other financial products involves risk. An investment in a financial product may have the potential for capital growth and income, but may also carry the risk that the total return on the investment may be less than the amount contributed directly by the investor. 

Past performance of financial products is not a reliable indicator of future performance.  HUB24 and the Trustee do not assure or guarantee the performance of any financial products offered. Information, opinions, historical performance, calculations or assessments of performance of financial products or markets rely on assumptions about tax, reinvestment, market performance, liquidity and other factors that will be important and may fluctuate over time. 

HUB24, its associates and their respective directors and other staff each declare that they may, from time to time, hold interests in Securities that are contained in this Service or Fund.
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